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As widely expected, this morning President Trump named Jerome (Jay) Powell as his nominee to
serve as the next Chair of the US Federal Reserve when Janet Yellen’s first term expires in February.
Markets took the news in their stride. After numerous leaks and rumours about who was being
interviewed for the role, Jay Powell had become the leading candidate, with the betting agencies
putting around an 80% chance of his appointment.
Powell has been a Governor at the Federal Reserve in Washington since 2012. As part of the
establishment, he represents continuity and is seen as more dovish than many other external
candidates that had been in the running. Indeed, the odds rising for Powell’s appointment has been
one of the factors than have seen US 10-year government bond yields drifting down over the past
week.
It would be fair to say that Powell has kept a relatively low profile during his time at the Federal
Reserve. He is not well understood, beyond being a moderate that supported policy led by Janet
Yellen. As a trained lawyer, Powell has spent most of his career in law, banking and private equity.
There is speculation that as Federal Chair he may try to lower the regulatory burden, especially for
small banks; that would mark a change in approach from Yellen and Vice-Chair, Stanley Fischer and
this would certainly be President Trump’s preference. However, at this early stage there is little
concrete evidence of an eminent change to banking regulation.
Following in the footsteps of very strong academic economists, Jay Powell will be the first chair of
the US Federal Reserve without an extensive economics background since G William Miller in the
late 1970s. As such, the appointment of Powell would see the likes of Bill Dudley (New York Fed
President) and John Williams (San Francisco Fed President) rise in prominence as potentially the
main thought leaders within the Federal system on monetary policy. Markets will have to follow
their speeches even more closely.
Finally, something to also watch out for is the appointment of the US Fed Vice-Chair, given Stanley
Fischer is also stepping down. The combination of Chair and Vice Chair will be important for the
balance of leadership at the Federal Reserve. There has been some speculation that a hawk and
strong critic of the Federal Reserve (such as John Taylor or Kevin Warsh) may be named as Vice
Chair, as a counterbalance to the status quo.
So while markets have taken the appointment of Powell in their stride, we still need to learn more
about him as Chair, and other senior appointments that will be shaping the US Federal Reserve.
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IMPORTANT NOTICE AND DISCLAIMER
Harbour Asset Management Limited is the issuer and manager of the Harbour Investment Funds. Investors must receive and should read
carefully the Product Disclosure Statement, available at www.harbourasset.co.nz. We are required to publish quarterly Fund updates showing
returns and total fees during the previous year, also available at www.harbourasset.co.nz.
Harbour Asset Management Limited also manages wholesale unit trusts. To invest as a Wholesale Investor, investors must fit the criteria as
set out in the Financial Markets Conduct Act 2013. This publication is provided in good faith for general information purposes only.
Information has been prepared from sources believed to be reliable and accurate at the time of publication, but this is not guaranteed.
Information, analysis or views contained herein reflect a judgement at the date of publication and are subject to change without notice. This is
not intended to constitute advice to any person. To the extent that any such information, analysis, opinions or views constitutes advice, it
does not take into account any person’s particular financial situation or goals and, accordingly, does not constitute personalised advice under
the Financial Advisers Act 2008. This does not constitute advice of a legal, accounting, tax or other nature to any persons. You should
consult your tax adviser in order to understand the impact of investment decisions on your tax position. The price, value and income derived
from investments may fluctuate and investors may get back less than originally invested. Where an investment is denominated in a foreign
currency, changes in rates of exchange may have an adverse effect on the value, price or income of the investment. Actual performance will
be affected by fund charges as well as the timing of an investor’s cash flows into or out of the Fund. Past performance is not indicative of
future results, and no representation or warranty, express or implied, is made regarding future performance. Neither Harbour Asset
Management Limited nor any other person guarantees repayment of any capital or any returns on capital invested in the investments. To the
maximum extent permitted by law, no liability or responsibility is accepted for any loss or damage, direct or consequential, arising from or in
connection with this or its contents.
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